VISHISHT SCHOOL OF MANAGEMENT, INDORE

Internal Assessment Oct.2019

BBA 3rd Semester
Cost Accounting



1.) What do you understand by Cost Accounting? Explain different types of cost elements. How it is different from Financial Accounting?
    2.)  Write notes on the following:
          A.) ABC Analysis
          B.) Economic Order Quantity	

    3.)








          Prepare the store ledger account by LIFO and FIFO Method from above information.
4.)  
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The following information is obtained for the month of January:

A certain product passes through three processes before it is transferred to finished Stock_.

Opening Stock

20,000
Direct Material 40,000
Direct Wages 30,000
Production Overheads 28,000
Closing Stock 10,000

Profit on Cost of each Process”
Inter Process Profit for Opening Stock

33.33%

Stock in processes are valued at prime cost and finished stock has been valued at price at
which it is received from process II. Sales during the period were ¥ 7,00,000. Prepare Process
. Account. y
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The following transactions occur in the purchase and issue of a material

Jan 2
20
Feb5
10

12
Mar 2
5

15

20

Purchased 4,000 units
Purchased 500 units
Issued 2,000 units
Purchased 6,000 units
Issued 4,000 units
Issued 1,000 units
Issued 2,000 units
Purchased 4,500 units
Issued 3,000 units

(@ Rs. 4-00 per unit
@Rs. 5-00 per unit

@ Rs. 6-00 per unit

@Rs. 5-50 per unit
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A firm has purchased a plant to manufacture a new product, the cost data for which is given

‘below:

Estimated Annual Sales

Estimated Costs:

Materials

Direct Labour

Overheads

Administrative Expenses

Selling Expenses

Calculate the selling price if profit per unit is ¥ 1.02.

24,000 units
Amount (in )
4.00 per unit
0.60 per unit
24,000 per year
28,800 per year
15% of Sales




